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eClear General Terms and Conditions Ver 1.3

The eClear General Terms and Conditions (these “Terms and Conditions”) shall govern the rights and obligations

between the company that has opened an account (the “User”) and eClear Corporation (the “Company”) when using

the services (the “Services”) provided by the Company as stipulated in Article 1. In the case of using the Services,

the User shall agree to all the contents of the Terms and Conditions.

Article 1.  (Contents of the Service)

The Services provide the following functions by conducting physical electricity transaction based on an
Individual Contract (as defined in_Article 6; hereinafter the same) that the Company shall conclude with the
User, and at the same time, by conducting physical power transaction or power futures transaction (the “Back-
to-Back Transaction”) that is the opposite transaction with a third party (the “Counterparty’) corresponding to
the physical electricity transaction with the User. To avoid any misunderstanding, the Company will not
provide a service in which the Company bears market risks to independently conduct pricing for either
"electricity spot transactions” or the corresponding "Back-to-Back Transaction" and then present such pricing
to the User.

(1) In the case that the Back-to-Back Transaction with the Counterparty is a physical power transaction;

(1) a function that reduces the credit risk of the Counterparty as seen by the User;

(i) a function that reduces the credit risk of the User as seen by the Counterparty;

(ii1) a function that ensures the anonymity of the User and the Counterparty;

(iv) a function that simplifies the practical work involved in buying and selling, including contract
management and credit management, between the User and the Counterparty; and

(v) a function that reduces the cost of searching for Counterparty.

(2) In the case that the Back-to-Back Transaction with the Counterparty is a power futures transaction;

(i) a function that connects transactions with different contract types, such as a physical power
transaction between the User and the Company and a power future transaction between the
Counterparty and the Company;

(i) a function that ensures the anonymity of the User and the Counterparty;

(ii1) a function that simplifies the practical work involved in buying and selling, including contract
management and credit management, between the User and the Counterparty; and

(iv) a function that reduces the cost of searching for the Counterparty.

Article 2.  (Related Agreements and Application)

1.

In addition to the provisions of these Terms and Conditions, the definitions of terms used in these Terms and
Conditions, and the necessary matters concerning the opening of accounts, use, and fees for the Services, etc.,
shall be governed by the eCloud Terms of Conditions (the “eCloud Terms and Conditions”) of enechain
Corporation (“enechain”) and the eClear Transaction Regulations (BG Delivery), eClear Transaction
Regulations (JEPX Delivery), the eClear Contract Performance Guarantee and Fee Regulations (collectively,

the “Related Regulations™) shall apply.
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These Terms and Conditions, the eClear Transaction Regulations (BG Delivery), the eClear Transaction
Regulations (JEPX Delivery), and the eClear Contract Performance Guarantee and Fee Regulations shall apply
to an Individual Contract, and if there are any provisions in these Terms and Conditions and these Regulations
that differ from the Individual Contract, the provisions of the Individual Contract shall take precedence.

In addition to the provisions of these Terms and Conditions and the Related Regulations, any necessary matters
concerning the handling of personal information obtained by the Company and enechain shall be as provided
in the enechain Group Privacy Policy (https://enechain.co.jp/privacy). With regard to the handling of personal
information obtained by the Company, the same Privacy Policy shall apply by replacing the portion pertaining

to enechain with the Company.

Article 3.  (Account Opening Procedures, etc.)

1.

Those who wish to use the Service (the “Applicant”) shall apply by filling in the necessary information on the
eClear account opening application form and submitting it to the Company.

The Company shall conduct an examination of the Applicant after receiving the application form, and shall
open an eClear account only for those whose application form has been accepted based on the results of the
examination. If the Company does not accept an application, the reasons for this decision will not be disclosed
to the Applicant. In addition, the Applicant may not object to this decision.

The Company will provide an explanation of important matters to the Applicant who has completed the account
opening process. After receiving this explanation, the Applicant has to sign the eClear Important Matters
Explanation Confirmation Form. The Company will provide the Service only to the Applicant who has signed
the eClear Important Matters Explanation Confirmation Form.

The Company shall rely on the information provided in the account opening application form (the “Account
Information”) when concluding any Individual Contract and fulfilling the obligations stipulated in the
Individual Contracts. If there is any change to the Account Information, the User shall promptly notify the
Company to that effect.

The Company shall not be liable for any damage incurred by the User as a result of relying on the Account
Information in relation to the conclusion and execution of an Individual Contract, unless the Company has

acted with willful misconduct or gross negligence.

Article 4.  (Trader Registration and Identity Confirmation)

1.

The User shall fill in the necessary information on the eClear account opening application form and register a
person with eClear as a trader. The User shall designate each registered trader (the “Authorized Person”) as the
sole person authorized to conduct transactions.

The User shall bear responsibility for ensuring that only the Authorized Person conducts transactions. Even if
it becomes apparent after a transaction has been completed through an intermediary or other means that the
person who conducted the transaction was not the Authorized Person, the transaction may not be cancelled

unless eClear agrees to the cancellation of such transaction.


https://enechain.co.jp/privacy
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Article 5.  (Business Days and Holidays)

1.

The Company shall designate the following days as holidays and all other days as business days:
(1) Sundays;
(i) Saturday;
(i) National holidays as stipulated in the National Holidays Law of Japan; and
(iv) Year-end and New Year holidays (December 29th through January 3rd).
The Company may, when it deems necessary, designate temporary holidays or business days.
In the case of the preceding paragraph, the Company shall notify the User of temporary holidays or business

days in advance to the extent practicable.

Article 6.  (Individual Contracts)

1.

With regard to the conclusion of an eClear electricity supply and demand Individual Contract between the User
and the Company (the “Individual Contract”, and the Individual Contract that has not yet been concluded, and
for which the User has newly applied to the Company for its conclusion, shall be referred to as a “New
Individual Contract”), the procedures for the User's new application to the Company (the “Posting”), the
procedure for the Company's acceptance of the Posting, and the procedure for the formation of a New
Individual Contract between the User and the Company shall be in accordance with the eClear Contract
Performance Guarantee and Fee Regulations.

The content of the Individual Contract that has been formed shall be stated in a contract copy of the eClear
electricity supply and demand Individual Contract that is separately issued by the Company and sent to the
User.

In the case of transaction where the delivery of the Individual Contract takes place between the Balancing
Group (the “BG”) to which the User belongs and the BG to which the Company belongs (hereinafter the
delivery between the BGs, the “BG Delivery”), the details of the transaction shall be in accordance with the
eClear Transaction Regulations (BG Delivery), and in the case of transactions where the delivery of the
Individual Contract takes place through the Japan Electric Power Exchange (the“JEPX™) (hereinafter, the
delivery through JEPX, the “JEPX Delivery”), the details of the transaction shall be in accordance with the
eClear Transaction Regulations (JEPX Delivery).

Regardless of whether the delivery is the BG Delivery or JEPX Delivery, the performance guarantee and fees

shall be in accordance with the eClear Contract Performance Guarantee and Fee Regulations.

Article 7. (Compliance with Wheeling Service Provisions, etc.)

1.

When supplying and receiving electricity (the “Electricity Supply and Receipt”) between the Company and the
User through the Service, the Wheeling Service Provisions, etc. established by the General Electricity
Transmission and Distribution Utility for the electricity supply and receipt areas for the Electricity Supply and
Receipt (the “relevant TSO”), the various agreements that the Company or the User concludes with the relevant
TSO in accordance with these, and the rules stipulated by the Organization for Cross-regional Coordination of
Transmission Operators (the “OCCTO”).

The Company and the User will conclude the necessary wheeling agreements, etc. for the Electricity Supply

and Receipt with the relevant TSO before opening an account to use the Services.
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Prior to the supply and receipt of electricity, the recipient of the electricity shall submit its demand and
procurement plan or generation and procurement plan (the “Recipient’s Plan”) and the supplier of the electricity
shall do their demand and sales plan or generation and sales plan (the “Supplier's Plan”), respectively, to the
OCCTO by the prescribed deadline without delay.

The Recipient’s Plan and the Supplier's Plan set forth in the preceding paragraph shall be prepared in
accordance with the provisions of the Individual Contract.

The Company and the User shall promptly notify each other if the supply and demand of electricity is restricted
in whole or in part due to a power supply order from the relevant TSO or due to constraints on the grid
interconnection facilities, substation facilities, or transmission line network associated with congestion
management, based on the wheeling agreement, etc.

In the case of the Back-to-Back Transaction being a physical power transaction, the definition of weekdays
and holidays for the supply and demand pattern shall be in accordance with the latest Wheeling Service
Provisions, etc., stipulated by the relevant TSO in the supply and demand area, unless otherwise stipulated
(however, in the case of a day stipulated as a holiday in the Wheeling Service provisions, etc., stipulated by
the relevant TSO in either the supply or demand area, it shall also be treated as a holiday in the other area). In
addition, if the opposite transaction is a power futures transaction, the definition of weekdays and holidays for
the supply and demand pattern shall be as specified by the domestic or overseas commodity exchange where

the power futures transaction is conducted.

Article 8. (No Warranty for System Use)

In addition to the matters listed in each item of Article 12 of the eCloud Terms and Conditions, the Company
makes no warranty whatsoever regarding the following matters concerning the system provided by the
Company based on the Services (the “System”):

(1) That the use of the System will meet the purpose or use intended by the User;

(2) That the use of the System will not cause any problems or malfunctions in the User's computer;

(3) The provision of the System on a permanent basis; and

(4) The completeness and accuracy of the information provided by the Company based on the System.

Article 9.  (Disclaimer regarding use of the System)

1.

The Company will make its best efforts in the operation of the System based on the technical standards at the

time; provided, however, that the Company will not be held responsible for any of the following damages

incurred by the User.

(1) Any damage incurred or induced by the content of the System;

(2) Any damage caused by transactions conducted on the basis of data provided by the System;

(3) Any damage caused by system failures in the provision of the System;

(4) Any damage caused by the User's computer, network, software, or other environment;

(5) Any damage caused by restrictions on the provision of this system, suspension of this system, or changes
to the content of the System;

(6) Any damage to computers, networks, software, etc. caused by computer viruses, etc. resulting from use

of the System;
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(7) Any damage caused by the leakage or theft of information (including but not limited to login passwords)
used to log in to the System

(8) Any damage caused by other reasons that cannot be attributed to the Company

If a fault or defect occurs in the communication line, communication device or computer system

(software/hardware) owned by the User, the User shall resolve the issue at their own responsibility and expense,

and the Company shall not be obliged to investigate the cause or resolve the issue.

Article 10. (Exemption from Liability due to Force Majeure)

1.

In the event that the performance of obligations under the Individual Contract becomes impossible or illegal
due to reasons that cannot be attributed to the responsibility of either the Company or the User, such as natural
disasters, geological changes, war, lightning, etc., or due to changes in laws, government ordinances,
notifications, guidelines or various rules established by self-regulatory organizations, etc. that are applicable
to the Individual Contract (the “Force Majeure Events”), to that extent, the Company and the User shall be
exempt from their obligation to receive and/or supply electricity during the relevant supply period. Even if the
Company or the User is able to fulfill their obligation to receive or supply electricity, if the Company
determines that it is difficult to provide the Service due to the Force Majeure Event that has occurred with the
Counterparty, the Company and the User shall be exempt from their obligation to receive and/or supply
electricity as well.

In the event that the electricity receipt or supply of all or part of the electricity volume stipulated in the
Individual Contract is not carried out due to the occurrence of the Force Majeure Event as stipulated in the
preceding paragraph and the exemption of the electricity supply and/or receipt obligations of the Company and
the User, settlement shall be carried out between the Company and the User based on the amount calculated in

accordance with the provisions of Paragraphs 1, 2 (2) and 3 of Appendix (the “FM Settlement Amount”);

provided, however, that this paragraph shall only apply in cases where the Back-to-Back Transaction is a
transaction using a domestic or overseas commodity exchange.

If a party is unable to fulfill its obligation to receive or supply electricity due to the Force Majeure Event, it
shall promptly notify the other party in writing when it becomes aware that the Force Majeure Event has
occurred, and shall endeavor to minimize the impact of the Force Majeure Event on the individual contract,

and shall consult with the other party in good faith on the subsequent response.

Article 11. (Confidentiality Obligation)

1.

The Company and the User shall not disclose any information obtained during the negotiation stage prior to
the conclusion of the Individual Contract or the execution stage after the conclusion of the Individual Contract,
including the fact of the conclusion of the Individual Contract and its content, as well as information disclosed
in writing or by tangible means such as e-mail, etc., in which the disclosing party clearly states that the
information is confidential to the receiving party, or information disclosed orally after being notified that it is
confidential (provided, however, that the disclosing party notifies the receiving party in writing or by e-mail
within 14 days of the date of disclosure that the information is subject to a confidentiality obligation) (the
“Confidential Information”), without the prior written consent of the other party, to a third party (excluding to

directors, officers and employees of the Company or the User or their group companies (including the
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Company or the User's affiliates, and any person who directly or indirectly holds 50% or more of the voting
rights of the shares issued by the Company or the User (excluding treasury stock); hereinafter the same shall
apply), or to professionals such as lawyers or certified public accountants, or the Guarantor defined in the
eClear Contract Performance Guarantee and Fee Regulations (the “Guarantor’), to the extent necessary for the
execution of the Individual Contracts and the performance of obligations under the Individual Contracts, and
for credit screening and management operations for the execution of the Individual Contracts) shall not be
disclosed, provided, or leaked to, or used for any purpose other than the execution of the Individual Contracts
and the performance of obligations under the Individual Contracts.

Notwithstanding the preceding paragraph, the following information shall be excluded from the Confidential

Information:

(1) Information that was already in the public domain at the time of disclosure by the disclosing party, or
information that became public after disclosure by the disclosing party for reasons that cannot be
attributed to the receiving party;

(2) Information that the receiving party already possessed at the time of disclosure;

(3) Information that the receiving party has independently developed without using the disclosing party's
Confidential Information; or

(4) Information that the receiving party has lawfully obtained from a third party that has legitimate authority
and to which the receiving party is not under any obligation of confidentiality.

Notwithstanding Paragraph 1, if disclosure is requested by a public institution such as a court, administrative

agency, commodity exchange, the JEPX, regional organization, or a TSO and the OCCTO, disclosure may be

made within the scope of the law, provided that the disclosing party is notified in advance of the receiving
party and the content of the disclosure; provided, however that if prior notification is impossible due to urgent

and unavoidable circumstances, notification immediately after disclosure shall be sufficient.

Article 12. (Prohibition of Assignment of Rights and Obligations)

1.

Neither the Company nor the User may assign, succeed, or otherwise dispose of the contractual status of the
Individual Contract or the rights or obligations arising from the Individual Contract to a third party without the
prior written consent of the other party.

Notwithstanding the provisions of the preceding paragraph, the Company may establish a first-priority security
interest (including a revolving security interest, same as blow) for the benefit of MUFG Bank, Ltd. (the
“Financial Institution”) and a second-priority security interest for Mitsubishi UFJ Trust and Banking
Corporation, for all or part of any and all claims it has against the User based on the Individual Contract, may
cause the User’s relevant claims to be assigned, transferred, acquired, or otherwise disposed of to the Guarantor,
upon payment of all or part of the Secured Obligations related to the Performance Guarantee and the User

hereby gives its prior consent to this.

Article 13.  (Termination of Contract)

1.

In the event that the other party (the “Non-holder of Termination Right with Notice™) fails to fulfill its
obligations under the Individual Contract, the Company or the User (the “Holder of Termination Right with

Notice”) may give written notice to the  Non-holder of Termination Right with Notice- to fulfill its obligations
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under the Individual Contract, and if the obligations are not fulfilled within two (2) business days of said notice,

the Holder of Termination Right with Notice may terminate the Individual Contract.

In the event that the other party (the “Non-holder of Termination Right without Notice”, collectively with the

Non-holder of Termination Right with Notice referred to as the “Non-holder of Termination Right”) is subject

to one of the following reasons, the Company or the User (the “Holder of Termination Right without Notice”,

collectively with the Holder of Termination Right referred to as the “Holder of Termination Right”) may take

the following actions:

(1) If the User is the Non-holder of Termination Right without Notice, the Company may terminate the

Individual Contract without notice

(i1) If the Company is the Non-holder of Termination Right without Notice, the Individual Contract shall be

automatically terminated at 0:00 on the day following the day on which the reason for termination occurred.

(1) Subject to a business cancellation or suspension order from a regulatory authority;

(2) Subject to a suspension of payments;

(3) Receipt of a dishonored bill report or trading suspension order from the electronic exchange, or if the
electronic monetary claims recorded as having occurred become unpayable;

(4) Receipt of a petition for seizure, provisional seizure, provisional disposition, auction, etc.;

(5) Having reasonable grounds to believe that the Company's assets have deteriorated and there is a risk of
insolvency;

(6) Receipt of a petition for bankruptcy, civil rehabilitation, corporate reorganization, or special liquidation
proceedings, or if the Company files such a petition itself;

(7) Resolution of dissolve; or

(8) Identification that the Company has violated the provisions of Article 15.

Ifthe Holder of Termination Right terminates an Individual Contract based on the preceding two (2) paragraphs

(including cases where an Individual Contract is automatically terminated based on the preceding paragraph),

all other Individual Contracts that have already been concluded with the Non-holder of Termination Right shall

be terminated without notice. Furthermore, any debt owed by the Non-holder of Termination Right to the

Holder of Termination Right based on all Individual Contracts that have been terminated in accordance with

the preceding two paragraphs and this paragraph (including the Settlement Amount in_Paragraph 5) shall be

offset against any credit owed by the Non-holder of Termination Right to the Holder of Termination Right

based on the relevant Individual Contract (including the Settlement Amount in_Paragraph 5). Provided,

however, that this shall not apply in cases governed by Article 13-2.

If the Non-holder of Termination Right does not fulfill its obligations within two (2) business days of receiving

a notice in accordance with_Paragraph 1, or if any of the events listed in each item of Paragraph 2 occur, or

if any of the Individual Contracts concluded based on these Terms and Conditions are terminated, the Non-

holder of Termination Right shall lose the benefit of time with regard to the performance of all obligations to

the other party for all Individual Contracts, and shall immediately pay the full amount of the debt to the Holder

of Termination Right.

If an Individual Contract is terminated in accordance with this Article and all or part of the electricity volume

stipulated in the Individual Contract is not supplied or received, a settlement shall be made between the Non-

holder of Termination Right and the Holder of Termination Right based on the amount calculated in accordance
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with the provisions of Annex (the “Settlement Amount”).

[Intentionally left blank]

The Non-holder of Termination Right who has requested termination in accordance with Paragraphs 1
through 3 shall immediately be liable for compensation for any direct damages arising from the termination
(for the avoidance of doubt, this does not include opportunity losses, etc. other than transactions based on the

individual contract that has been terminated, and Article 14, Paragraph 2 shall apply excluding the Settlement

Amount) (the “Damages”). However, this shall not apply if the Damages are caused by the willful misconduct
or gross negligence of the party who has requested termination.

The provisions of Paragraph 5 shall apply mutatis mutandis in cases where an Individual Contract is
terminated due to the bankruptcy of the Company or the User (including cases where the contract is terminated
pursuant to Article 53, Paragraph 1 of the Bankruptcy Act, Article 49, Paragraph 1 of the Civil Rehabilitation
Act, or Article 61, Paragraph 1 of the Corporate Reorganization Act, or cases where the contract is deemed to
have been terminated pursuant to Article 58, Paragraph 1 of the Bankruptcy Act (including cases where applied
mutatis mutandis pursuant to Article 51 of the Civil Rehabilitation Act or Article 63 of the Corporate
Reorganization Act)), treating the bankrupt party as the Non-holder of Termination Right and the other party
as the Holder of Termination Right.

Article 13-2.  (Special Provisions for Fuel Surcharge-Based Price Transactions)

1.

2.

If a User's Individual Contract falls under a fuel surcharge-based price transaction, such Individual Contract
(hereinafter referred to as the "Fuel Surcharge Individual Contract") shall differ from transactions under these
Terms and Conditions and the Related Regulations (excluding this Article) in the following respects.

(1) If the Back-to-Back Transaction of a Fuel Surcharge Individual Contract is terminated pursuant to

Paragraphs 1 through 3 of the preceding Article, the Company shall notify the User in writing

(including by email, etc.) of the date of such termination (hereinafter referred to as the "Back-to-Back
Transaction Termination Date") as promptly as practicable, and if the Company requests in writing
(including by email, etc.) within two (2) business days from the Back-to-Back Transaction Termination
Date, all or the portion of the Fuel Surcharge Individual Contract designated by the Company shall
terminate retroactively as of the Back-to-Back Transaction Termination Date. The provisions of

Paragraph 3 of the preceding Article shall not apply in connection with such termination. If the

Company does not make a request pursuant to this item within such two (2) business days, the right of
termination under this item shall lapse.
(2) If a Fuel Surcharge Individual Contract is terminated pursuant to the preceding item, settlement shall be

conducted in accordance with Paragraph 5 of the preceding Article, mutatis mutandis. In such case,

the Settlement Amount under the Fuel Surcharge Individual Contract shall be calculated pursuant to

Paragraph 7 of the Annex, treating the Company as the "Non-holder of Termination Right" as defined

in the Annex.
(3) The conditions for payment of the Settlement Amount and other payment obligations (including payment
deadlines, set-off, and late payment damages) pursuant to the preceding item shall be governed by

Paragraphs 5 and 7 of the preceding Article and the provisions of the Annex, applied mutatis mutandis.

If all or part of an Individual Contract is to be terminated pursuant to Paragraph 1 above, the Company shall,
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upon request by the User, provide documentation objectively evidencing the occurrence of a ground for

termination under Paragraphs 1 through 3 of the preceding Article in the relevant Back-to-Back Transaction

(provided, however, that the name of the counterparty and any other information that could identify such
counterparty shall be redacted).

In addition to the provisions of the preceding two paragraphs, the provisions of this Article shall take
precedence over other provisions with respect to the application of these Terms and Conditions and the Related
Regulations to Fuel Surcharge Individual Contracts; provided, however, that the special provisions of this
Article shall not apply to the special transactions stipulated in Article 5 of the eClear Contract Performance

Guarantee and Fee Regulations.

Article 14. (Compensation for Damages)

1.

The Company and the User shall be liable to compensate the other party for any Damages (including reasonable
attorney's fees) caused by reasons attributable to that party, including, without limitation, any inconsistency in
the final plans of the Supplier's Plan and the Recipient's Plan which has been submitted to OCCTO.

Notwithstanding the preceding paragraph, except in cases where there are separate provisions in these Terms
and Conditions or the Individual Contracts, or in cases of willful misconduct or gross negligence on the part
of the other party, neither the Company nor the User shall be liable to compensate the other party for indirect
or special damages, such as lost profits, operating losses, or loss of use, incurred by the Company or the User

in relation to the Services.

Article 15. (Exclusion of Antisocial Forces)

1.

The Company and the User represent that neither the Company nor the User, nor any of its officers, agents, or

major investors, nor any of its agents or intermediaries, falls under the category of antisocial forces, and that

none of them fall under any of the following items, and guarantee that they will not fall under any of them in
the future:

(1) Having a relationship in which it is recognized that antisocial forces control the management;

(2) Having a relationship that is recognized as involving the substantial involvement of antisocial forces in
management;

(3) Having a relationship that is recognized as involving the improper use of antisocial forces, such as for the
purpose of gaining illicit profits for oneself or a third party, or for the purpose of causing damage to a
third party;

(4) Having a relationship that is recognized as involving the provision of funds, etc. to antisocial forces, or
the provision of favors, etc.; or

(5) An officer or a person substantially involved in management has a relationship with antisocial forces that
is socially reprehensible.

In this Article, the term “antisocial forces” refers to any person who falls under any of the following items:

(1) A gangster (which means a gangster prescribed in Article 2, item 2 of the Act on Prevention of Unjust
Acts by Organized Crime Groups (Act No. 77 of 1991; hereinafter referred to as the “Anti-Organized
Crime Group Act”), hereinafter the same shall apply);

(2) Organized crime group member (refers to an organized crime group member as defined in Article 2, Item



3)

“)

®)

(6)

(7

®)

[Sample Translation/Reference Purpose Only]

6 of the Organized Crime Countermeasures Act, hereinafter the same apply.);
Organized crime group associate (refers to a person who has a relationship with an organized crime group
other than an organized crime group member and who is likely to commit violent illegal acts, etc. with
the backing of the power of the organized crime group, or who cooperates with or is involved in the
maintenance or operation of the organized crime group by supplying funds, weapons, etc. to the organized
crime group or organized crime group members, hereinafter the same apply.):
Organized crime group-affiliated companies (companies in which organized crime group members are
substantially involved in management, or companies managed by organized crime group associate
members or former organized crime group members that actively cooperate with or are involved in the
maintenance or management of organized crime groups, such as by providing funds to organized crime
groups, or companies that actively use organized crime groups in the execution of their business, etc., and
cooperate with the maintenance or management of organized crime groups);

General meeting racketeers, etc. (refers to those who may commit violent illegal acts, etc. in order to seek

illicit profits from companies, and who pose a threat to the safety of citizens' lives);

Social movement racketeers, etc. (refers to those who may commit violent illegal acts, etc. in order to

seek illicit profits by disguising or claiming to be involved in social movements or political activities, and

who pose a threat to the safety of citizens' lives);

Specially Intelligent Violent Groups, etc. (refers to groups or individuals that use their power or have

financial connections with organized crime groups, and are at the core of structural injustice, with a

background of connections to organized crime groups); or

Persons who have a relationship with any of the persons listed in the preceding items that falls under any

of the following:

(1) It is recognized that the persons listed in the preceding items control the person's business or the
management of their company;

(i) Itisrecognized that the persons listed in the preceding items are substantially involved in the person's
own business or the management of their company;

(ii1) It is recognized that the person has used the persons listed in the preceding items for the purpose of
gaining illicit profits for the person, the company, or a third party, or for the purpose of causing
damage to a third party;

(iv) It is recognized that the person has provided funds, etc. to the persons listed in the preceding items
or has been involved in providing them with benefits, etc.; or

(v) Any other relationship that would be considered socially reprehensible between the persons listed in

the preceding items and the officers or persons substantially involved in management.

The Company and the User represent and warrant that they will not engage in any of the following acts, either

by themselves or through a third party:

(M
2
3
“)

Acts of making violent demands;

Acts of making unreasonable demands that exceed legal liability;

Making threats or using violence in relation to transactions based on individual contracts;

Spreading rumors, using fraudulent means or force to damage the other party's reputation or credibility,

or interfering with the other party's business; or

10
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(5) Any other actions similar to those listed in the preceding items.
4. Ifitis discovered that either the Company or the User has violated the provisions of this Article, the Company
or the User shall immediately report the fact to the other party.

Article 16. (Compliance with Laws and Regulations)

1. The Company or the User shall comply with the applicable laws, government ordinances, notifications,
guidelines, etc., or various rules, etc., established by self-regulatory organizations, etc. (including the Act on
Prohibition of Private Monopolization and Maintenance of Fair Trade; hereinafter referred to as “Laws and
Regulations, etc.””) with regard to the Individual Contract.

2. The Company or the User shall take the measures necessary to comply with the Laws and Regulations, etc.
(including, where necessary for compliance with the Laws and Regulations, etc., measures to block information
(i) between the department that concludes the Individual Contract and the department that is involved in the
retail electricity business, in the case where the department that concludes the Individual Contract is involved
in the power generation and wholesale electricity business, or (ii) between the department that concludes the
Individual Contract and the department that is involved in the power generation and wholesale electricity
business, in the case where the department that concludes the Individual Contract is involved in the retail

electricity business.

Article 17. (Surviving Provisions)

The provisions of Article 11, Article 12, Article 13, Paragraphs 5 through 7, Article 14, and Articles 17

through 19 shall survive the termination of the Individual Contract; provided, however, that the provisions of

Article 11 shall remain in effect for a period of two years after the termination of the Individual Contract.

Article 18.  (Good Faith Consultation)
In the event of any matter not stipulated in these Terms and Conditions or the Individual Contract, or any doubt
arising in the interpretation thereof, the Company and the User shall resolve the matter through good faith

consultation.

Article 19. (Jurisdiction and Governing Law)

1. The Tokyo District Court shall be the court of exclusive jurisdiction for the first trial for any litigation related
to these Terms and Conditions and Individual Contracts.

2. These Terms and Conditions and Individual Contracts shall be interpreted and given legal effect in accordance

with Japanese law.

Article 20. (Changes to Individual Contracts and these Terms and Conditions)

1. If the content of an Individual Contract is forced to be reviewed due to revisions to the Electricity Business
Act or other laws and regulations, or to the revision of the General Supply and Distribution Service Provisions
or other regulations stipulated by the relevant General Supply and Distribution Service Provider, the Company
and the User may request consultations with the other party regarding changes to the terms and conditions of

the Individual Contract.

11
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The Company may, when it deems necessary, add to, change or delete (hereinafter referred to as “Change, etc.”
in this article) these Terms and Conditions at any time without obtaining the consent of the User. In the event
of making any changes, etc., the details of such changes, etc., shall be notified to the administrator in advance,
but if the changes, etc., do not cause any disadvantage to the User, prior notification shall not be required. With
regard to individual contracts that have already been concluded, notwithstanding any changes, etc., to these
Terms and Conditions, the content of these Terms and Conditions at the time of contract conclusion shall be
referred to, and in the event of making any changes, a change contract shall be concluded by a separate

document signed and sealed by the Company and the User.

12
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Annex

The FM Settlement Amount stipulated in_Article 10, Paragraph 2 of these Terms and Conditions and the

Settlement Amount stipulated in_Article 13, Paragraph 5 shall be calculated using the following formula (for

the avoidance of doubt, the FM Settlement Amount and the Settlement Amount shall be calculated separately
and not added together). The unit price of default Settlement Amount and the default electricity volume shall
not be applied to the FM Settlement Amount.
[The Settlement Amount] = X([unit price of unfulfilled Settlement Amount for each Individual Contract] x
[unfulfilled electricity volume for each Individual Contract]) + Z([unit price of default Settlement Amount for
each Individual Contract] x [default electricity volume for each Individual Contract])
The definition of [unit price of unfulfilled Settlement Amount for each Individual Contract] is as follows;
(1) If'there is an [unit price of actual reconstruction cost], then [unit price of actual reconstruction cost]
The definition of [unit price of actual reconstruction cost] is as follows;
If the Non-holder of Termination Right is the purchaser, then [Individual Contract price (or the Individual
Contract Theoretical Price in the case of a fuel surcharge-based price)] - [actual resale price of the Holder
of Termination Right]
If the Non-holder of Termination Right is the seller, then [actual purchase price of the Holder of
Termination Right] - [Individual Contract price (or the Individual Contract Theoretical Price in the case
of a fuel surcharge-based price)]
The “Individual Contract Theoretical Price” means the price calculated by the Company with reference
to the price calculation formula specified in the Individual Contract and notified to the User in the position
report, etc., on the date of termination of the contract or the date of the last notification prior to the
termination of the contract.
The actual resale price or actual repurchase price shall be the price at which the Holder of Termination
Right resells or repurchases the commodity with a commercially reasonable effort within [2] business
days of the termination of the individual contract.
(2) Ifthere is no [unit price of actual reconstruction cost], then the [unit price of assumed reconstruction cost]
The definition of the [unit price of assumed reconstruction cost] is as follows
If the Non-holder of Termination Right is the recipient, then [Individual Contract price (or the Individual
Contract Theoretical Price in the case of a fuel surcharge-based price)] - [market price at the time of
contract termination|
If the Non-holder of Termination Right is the supplier, [market price at the time of contract termination]
- [Individual Contract price_(or the Individual Contract Theoretical Price in the case of a fuel surcharge-
based price)]
The [market price at the time of contract termination] shall refer to the price of the relevant commodity
for the relevant contract month on the enechain curve on the date of termination of the Individual Contract.
If the amount of electricity not yet delivered is less than one month, the market price at the time of contract
cancellation shall be calculated as follows:
[Market price at the time of contract termination for unfulfilled electricity volume for less than one month]
= ([enechain curve price for the relevant month] x [number of days in the relevant month] - [number of

days for which the JEPX spot price for the relevant month has already been announced at the time of

13
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contract termination] x [number of days for which the JEPX spot price for the relevant month has already
been announced at the time of contract termination) / [number of days for which the JEPX spot price for
the relevant month has not yet been announced at the time of contract termination])
The definition of [unfulfilled electricity volume for each Individual Contract] is as follows:
The amount of kWh scheduled to be received between the termination date of the Individual Contract and the
end of supply date of the Individual Contract.
For the purposes of the FM Settlement Amount:
The phrase “between the termination date of the Individual Contract and the end of supply date of the Individual
Contract” shall be read as “the date(s) on which all or part of the amount of electricity specified in the Individual
Contract was not supplied or received due to the exemption of the Company and the User's obligation to supply
or receive electricity”.
The phrase “the amount of kWh scheduled to be received” shall be read as “the amount of kWh that was
scheduled to be received”.
The definition of [unit price of default Settlement Amount for each Individual Contract] is as follows:
The difference between the Individual Contract price per kWh and the imbalance unit price for the area (if the
Holder of Termination Right is the supplier, “area” refers to the supply area, and if the Holder of Termination
Right is the recipient, “area” refers to the receipt area) for the 30-minute period in which the defaulted
electricity volume occurred.
The definition of [default electricity volume for each Individual Contract] is as follows:
If it is BG Delivery, the amount of kWh specified in the Individual Contract that was not delivered due to the
Non-holder of Termination Right failing to provide OCCTO with the correct Recipient’s Plan or Supplier's
Plan (whichever is applicable).
If it is JEPX Delivery, the amount of kWh that was not delivered due to a breach of Individual Contract shall
be deemed zero (0).
Ifthe calculated the [ Settlement Amount] is zero (0) or more, it will be paid from the Non-holder of Termination
Right to the Holder of Termination Right.
If the calculated the [Settlement Amount] is less than zero (0), it will be paid from Holder of Termination Right
to the Non-holder of Termination Right.
Notwithstanding the above, if the Company is the Non-holder of Termination Right:
The [unit price of unfulfilled Settlement Amount for each Individual Contract] for physical power transaction
out of the relevant Back-to-Back Transactions shall be replaced with the [unit price of assumed reconstruction
cost].
For the power futures transaction out of the relevant Back-to-Back Transactions, the [unit price of unfulfilled
Settlement Amount for each Individual Contract] shall be calculated as the [unit price of assumed
reconstruction cost] adjusted by reflecting the actual settlement results of futures transactions, for which the

Company or the Financial Institution shall show the User the basis of the calculation.
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